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PREFACE 


_The Bank of France, which was founded more than a century 
ago, and which has always been intimately associated with the 
fortunes of the country, as indeed it is at present and will be 
in the future, submits every year to the General Meeting of its 
shareholders a report on its operations during the preceding 
year. 


Apart from very comprehensive and interesting information 
which this report furnishes about the Bank’s own operations, 
it supplies valuable details about the general situation, and 
these are greatly appreciated by all French economic circles. 


The Bank of France exercises a controlling action over all 
operations in connection with circulation and credits and is 
in point of fact the centre of Country’s industrial, commercial 
and financial life. The best proof of this is furnished by the 
attention devoted both by the French and foreign business and 
financial circles to the weekly returns issued by the Bank, 
which give an accurate account of the fluctuations in the more 
important economic movements. 


The General Council and the Advance Councils of the Bank 
both in Paris and in the Provinces are composed of competent 
representatives from all the more important branches of the 
nation’s activities. 


The Bank of France, therefore, is in a better position than 
any other institution to give a considered opinion on the pre- 
sent situation of the Country and on its prospects for the future. 

The French National Committee thought that the members 
of the International Chamber of Commerce would be interested 
to have the annual report of the Bank of France, which is so 
valuable a document. 


We should be grateful if they would read it, since we feel 
sure that by so doing they will be able to appreciate the real 
situation of France. 


Etienne CLEMENTEL 
President of the French National Committee 


Senator, Ex-Minister 
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REPORT 
on the 
OPERATIONS of the BANK of FRANCE 


during the financial year 1923 


Gentlemen : 


In accordance with our statutes, you have met in order to 
hear the report on our operations during the financial year 
1923 and to proceed to the election of the General Council. 


During the entire year under consideration the tension of 
the exchange market has been most disquieting. 


On two occasions, the situation suddenly became serious and 
during the last few weeks, it has reached an acute and unprece- 
dented crisis. 


Nothing in the economic situation of the Country can justify 
such a fall in the value of the franc. 


Thanks to the persevering efforts of our producers and to 
the industrial restoration, to-day practically complete, of our 
devastated regions, our situation has considerably improved 
during the last year. 


With untiring energy, our agriculturists have continued to 
develop the production of their cultivated lands and to renew 
their live stock. 


The production of cereals is increasing most satisfactorily. 

In spite of atmospheric conditions, which were often unfa- 
vourable, the wheat crop, this year, amounted to 80 million 
quintals, which is 13 million more than that of the preceding 
year. 


Even if, with such an increase, it is impossible to meet all the 
requirements of national consumption, it is nevertheless a proof 
of considerable progress. 


Thanks to the increasing quantities supplied to us by our 
African possessions, we are certainly getting nearer to establish- 
ing the balance between our production of food stuffs and our 
requirements. 


MY) oa 2 
After certain difficulties due to the occupation of the Ruhr, 
our Metallurgical Industries are again working at high pressure. 


During the first six months of the year, they were handi- _ 


capped by the lack of coke due to the fact that Germany stopped 
her supplies. 


From January last to April Ist, the Mather of blast furnaces 
in use fell from 116 to 77. The monthly production of cast iron 
and steel fell from 30 to 40 0/0. 


During the second six months of the year, the situation very 
_rapidly improved. 


By the end of the year, the number of blast furnaces in use 
amounted to 125. 


The quantity of iron ore extracted, again reached and even 
exceeded, the average output in January. 


The monthly production of cast-iron increased from 360.000 
tons in February to 565.000 in December, that of steel, from 
290.000 tons to 526.000 tons. 


For the whole year, the production of cast-iron will exceed 
that of 1922 by more than 170.000 tons, and that of steel, by more 
than 500.000 tons. 


These results are not only due to the fact that Germany 
has resumed her supplies of fuel. 


They are largely due to the revival of activity of our coal 
mines. 


The re-organization of the mines in the Nord and the Pas- 
de-Calais, which has been more rapid than we could hope for, 
has already enabled us to reach our pre-war production. 


The manufacture of textiles and chemical products has con- 
tinued to flourish. 


Thanks to the determination, on the part of our manufac- 
turers of woollen, silk and cotton tissues, to expand commer- 
cially they have succeeded in increasing the number of outlets 
in foreign countries. 


All these efforts devoted towards economic restoration have 


had an excellent influence upon our foreign trade. S 


For the whole year our imports amounted to almost 55 mil- 
lions tons, and that of our exports, to almost 25 millions. As 
compared to last year, these figures show an increase of 3 1/2 
million tons for imports and of more than 2 million tons for 
exports. 


The total value of the imports and exports, which certainly 
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was largely influenced by the rise in prices, shows an even 
greater increase. The imports amounted to 32 1/2 milliards 


francs, the exports to more than 30 milliards, for the former 


the increase is 8 1/2 milliards and for the latter 9 milliards. 


It is interesting to note that this year again the increase in 


our imports is chiefly in respect of raw materials, whereas the 


increase in our exports is principally in respect of manufac- 
tured articles. 


The deficit of our commercial balance, which for 1922 
amounted to 2.551 millions, has been reduced to less than 2.200 
millions. 


Certainly this deficit is set off by the other items appearing 
on the credit side of cur general balance, more particularly 
by the money spent in the country by foreigners, the number 
of which has been this year specially high. 


The very marked revival of production and commercial 
exchanges is shown, moreover, by the increase of traffic in our 
ports and on our railways, by the increase in the amount yielded 
by taxation and by the extension of our own operations. 


The nett tonnage of loaded ships having entered our ports 
amounts to 43 millions tons, which is 8 millions tons more than 
the 1922 figure, and almost 10 millions tons more than the 1913 
figure. 


The average number of waggons loaded daily, on our main 
railways systems, amounted to 55.000 in January and 62.000 in 
November ; this latter figure shows an increase of 11.000 as 
compared to the average for 1922. The monthly receipts which 
in 1922 averaged 560 millions francs, increased from 485 mil- 
lions francs to 718 millions from January to November. 


The total yielded by direct or indirect taxation, that is to 
say the normal and permanent resources of the country, which 
was collected by the State in 1923, amounted to Frs. 21.520.000. 
000, which shows in increase of 3 milliards francs on the figure 
of the preceding year. 


All our operations in connection with discounting and 
advances have shown a marked increase during the entire year. 


At the end of 1921 our discounts amounted to 2.500 mil- 
lions, at the end of 1922 to 2.400 millions, and at the end of this 


_ year to about 4 miiliards. 


The balance of our advances on securities amounted, on the 
same date, to 2.500 millions as compared to 2.100 millions at 
the end of 1922 and 2.200 millions at the end of 1921. 


This extension of our credit transactions is in a large measure 
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“ES our credit transactions completely absorbing the available © 
| Oe Sa of notes in circulation, the maximum of which has been Re 
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It is as well to point out that this maximum hide not been 


further loan made to the State ; on the contrary the Treasury 
has refunded 3 milliards 800 millions. : 


- 


We regret that again this year these repayments fame nated . 
reached the minimum amount fixed by the Convention of April = 
14 th 1920 ; this however should not prevent us from appiec aa 
ting the results obtained under difficult conditions. © | rh ee 


_ Thanks to the repayments which have been effected, our ae | 
weekly returns already show a margin of issue, which during © 
the last year put us in a position to assist Trade and Industry — a 
with our credit, and this, moreover, to the extent demeaning Dy 2 
circumstances. | Se no 


In order to maintain the indispensable margin of issue ania 
to arrest by a timely warning all tendencies to speculation — ‘st 
rather than for the purpose of recalling to France any available — 
funds which, by reason of the rise in the exchange rates bats <> 
have been left abroad, we were obliged to raise the Bank rate” 
from 5 0/0 to 5 1/2 0/0 and subsequently 6 0/0, and the rate on 
loans on securities from 6 1/2 0/0 to 7 0/0. 


We have been able to postpone these increases, so nasnipieenies ~ 

to Trade and Industry, until the beginning of the present year, — 

7 and we like to hope that thanks to the adequate results, which — 

; _ will be obtained, we shall be able to shorten the period during es 
which they will be in force. 


In spite of all these favourable results, of all these nistifesss 4 
tations of the Country’s vitality and sound economic ‘situation, — 
the international value of the franc has neither improved nor — 
has it been stabilized. Lr a earast 


At the beginning of the year, it depreciated suddenly, ever vo) 
since, except during a few weeks in April and May. the rele 3 Se 
has been below the lowest rates of 1922. x 


On January 31st the dollar, which at the end of 1922 was 
worth 14 francs, rose to 17 francs, and the ponnY sterling to “te 
above 78 francs. aaa 


In the Spring, the value of the franc rose for a short time mare Se ey 
the dollar was quoted at about 15 francs and the pound sterling © cams 
below 70 francs. ae 









e€ franc fell anc downward movement co mtinue 
e of August when the dollar was quoted “at 1S. 


a few ocaks later, however, their upward movement began 


Se Rue ; it became more marked during the last weeks of the 
_ year and increasing every day, resulted in the dollar reaching 
at the end of December 20 francs, and the pound sterling 87 


_ francs ; since then, much higher rates have been quoted. 


. These extraordinary fluctuations in our exchange rates and 
the unjustified fall in the value of the franc, undoubtedly are 
_ primarily due to the pessimistic tendencies of foreign opinion, 


__ which is influenced by the constant insinuations regarding the 
increasing charges laid upon our Treasury by Germany’s conti- 


‘ nued incapacity to pay. 


Even our best rien cis whose faith has been shaken by these 
campaigns, are now wondering firstly if the finances of France 
will be able to withstand the weight of the reparations until 


: : such time as the pledges, which have been seized, yield produc- 


tive or compulsorily adequate results,’secondly if the repeated 
loans which we are still obliged to contract in order to cover 


our expenditure recoverable from Germany will not in the end, 


owing to the interest we have to pay, be prejudicial to the 
balancing of our budget, and thirdly if Germany’s continued 


clack of assets will not finally drive us to inflation, despite all 


-assurances to the contrary. 


We are in a position to state very definitely that these appre- 
hensions have no foundation in fact. 


They are due to a lack of understanding of the great resour- 


ces of this Country and of her determination to develop them 


as much as possible in order to defend her currency and safe- 
guard her credit. 


1 He during the last few weeks, our exchange market gave the 


oi _ impression of also contributing to the rise in the value of 


_ foreign currencies, it is not because it was influenced by the 
peesucral doubt but simply because all defensive measures 
against a rise promote temporarily a further rise. 


In the face of such a movement, French manufacturers and 

business men, obliged to cover their commitments, have been 
unable to take protective measures against the future exchange 
_ rate without adversely influencing the present one. 
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In order firstly to arrest this crisis, the continuation of which 
would bring about a further rise in the price of everything, 
secondly to revive the confidence of foreign countries in the 
future of our currency, and thirdly to deprive the promoters 
of panic of any pretext for continuing their manceuvres, the 
Government has decided to re-adjust immediately the State’s 
expenditure and receipts. 


However energetic be the measures taken to cut down the 
Nation’s expenses with a view to reducing taxation to the indis- 
pensable minimum, however careful the Government and Par- 
liament may be not to discourage public savings, which are 
the-source of every kind of credit and prosperity, nevertheless 
the necessary increase in the taxes will be very heavy, especially 
for Trade and Industry. 


We are confident, however, that it will be bravely accepted 
by all, in so far as it is a lesser evil than the depreciation of our 
currency, and with the firm hope that these measures will only 
be temporary. 


France’s patient and tenacious determination will finish by | 


triumphing over Germany’s failure to fulfil her obligations. 


A stubborn defence of the franc is the only way to decrease 
the cost of living and the rate of interest and, consequently, to 
reduce progressively all public and private charges 


GENERAL SURVEY OF OPERATIONS 


During 1923 our profit earning operations amounted to 82 
milliards 247 millions, as against 68 milliards 779 millions for 
1922, or an increase of 13 milliards 468 millions. 


This total is allocated as below : 


PATS Sede ser ob cate ie re ce hy eae ee ae Fr. = 25.210.000.000 

Offices in Paris and in the Seine 
PIQVOTEMNC IES eho Gat. ee er cL etter Wa Fr. — 111.035.000.000 
BranchcO1uGes” reir cee ee ae » 46.002.000.000 
Total saith eae Fr.  82.247.000.000 








OPERATIONS CARRIED OUT FOR THE ACCOUNT OF 
THE TREASURY 


The total amount of operations carried 
out for the account of the Treasury is as 
below : 


“Debit side ..... Bees: URID AS tage. Fr. 218.621.300.000 


PES Clee ee ee pies he foes. Res » 218.632.400.000 
EPG taba hee ea Fr. 437.253.700.006 





or a decrease of 349 millions as compared to last year’s figure. 


The above total includes the following : 

Treasury deposits and withdrawals ; transfer of funds carried 
out in Paris and in the Departments for the account of the Trea- 
sury ; collection of bills and orders of payment ; issue of Govern- 
ment securities and payment by us of dividends on Govern- 
iment stocks ; payments by means of transfers or orders made 
payable to those of the State’s creditors who have open accounts 
at the Bank. | 


BONS de la DEFENSE NATIONALE 


During 1923 the amount of « Bons de la Défense Nationale » 
subscribed or renewed in our offices was. Fr.  28.220.000.000 
details as below: 


Head: office ....... Fr. 14.925.000.000 
Paris District Offi- 

ces and Auxiliary 

Offices in the depart- 

ment of the Seine .. Fr. 960.000.000 
Branch Offices .... Fr. 12.335.000.000 





Fr. —28.220.000.000 


The total amount of « Bons » subscribed or renewed through 
us since the beginning of the war amounts to Fr. 163.944.000.000 

Moreover, in 1923, the Bank participated in two issues of 6 0/0 
Treasury Bills redeemable in three, six and ten years. The 
amount subscribed and centralised by the Bank reached the 
nominal capital of : 

Per SS UE MeR OL, chal ee S48 Wyn vaneesh to acge™s @ cess Fr. 2.712.198.000 

Cin (G ERAS 2 Sage Spor nae aoe ge los 6 Fr. 1.963.689.000 
i. e. 27 0/0 and 33 0/0 of the total amount subscribed. 


RESERVE OF SPECIE 


On December 22nd 1923, our total 
reserve of specie amounted to ......... Fr. 5.823.820.0000 


On December 22nd 1922, it amounted 
he Eee eee Oe Pare he gt ace tg Fr. 5.823.820.000 


Mi TY ACTER SO OL win shoo Soke a Bo aes Fr. 12.843.000 


— 12 — 








The-gold reserve increased from ...... Fr. 5.534.683.000 
| F Wlighhs SDMA Nae eh ole ne Cai Ta Cr ae Se pik Fr. 5.540.269.000 
QT ‘th WACTCASE “OL oes hee cen ee ee Fr. 5.586.000 

The: silver reserve increased from ..... Fr. 289.137.000 
Ce Oe Ee. aa ae » 296.394.000 
Nee ADANCrease  Oliicet ioe er oe eee Fy: 7.297.000 


On December 22nd 1923, the details of 
our gold reserve were as beiow : 


old. in’ hands; (sew ae ties ne Sa eee Fr. 393.675.948.000 
Gold in foreign countries ............. » 1.864.321.000 
Fotal air tate eG een eres Fr. 5.540.269.000 





During the last financial year, the movements of our reserve 
of specie both in France and abroad were as below : 


Gold : 


Maximum: Fr. 5.540.300.000 on 11th December 1923; 
Minimum : Fr. 5.534.700.000 on 26th December, 1922 ; 
Average :  »~ 5.537.400.000 

Silver : 


Maximum: Fr. 296.700.000 on 14th December 1923; 
Minimum : » 289.000.000 on 29th December 1922 ; 
uN Verage 2 4 ® 293.000.000 


Total reserve : 


Maximum: Fr. 5.836.800.000 on 14th December 1923; 
‘Minimum : » _— 5.823.800.000 on 29th December 1922 ; 
Average : » 5.830.400.000 

Last year we pointed out how the items of our reserve of 
specie had been changed owing to the restitution of gold made 
by the Bank of England, which corresponded to the refunds 
carried out during the preceding financial year in respect of 
the credit opened in favour of the French Treasury, in accor- 
dance with the Convention of April 25th 1916. 

As a result of negotiations entered into with the. Bank of 
England, at the request of the Minister of Finance, an additional 
clause to this Convention was signed on April 12th 1923. 

Under the terms of this new agreement the £ 55.000.000 still due 
which were to have been paid between May 5th and August 
25th 1923, will be refunded by means of progressive instalments 
extending over a period of seven years from May 1924 to 
November 1930. 

The gold deposited by the Bank as a guarantee for this trans- 
action which figures on our Balance Sheet under the heading 
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re es - er ke 
iS ce ets 
NPS 
Soe er Se 2 3 Re Fr. 575.734.000 ie 
Sh Ae >. 572.562.0005, <> ae 
ea Ye ee Fr. 3.172.000 — 





“omic BANK RATE AND RATE ON ADVANCES 


ee 


~The official Bank rate and rate on advances remained at 
: 5 0/0 and 6 1/2 0/0 respectively during the entire financial year. 


a 
During 1923, most foreign countries increased their rate to 

amore or ‘ess similar extent. 

Geer 


DISCOUNTS | 
: In 1923 the number of bills discounted in Dacis the branch +. 
z offices and auxiliary offices amounted to, cA 
26.869.000. value ........ Fr. 41.632.712.000 eee 
Rte as s against in 1922 : ait 
1 a 22. 094, CLE tall ly aaa gir dele Roe Fr. 933.989.670.000 aa 
an increase of 4.774.600 bills and ....... Fr. 7.643.042.000 
oe The increase in the number of bills is therefore 21, 6 0/0 and we 
ion ‘their value 22,5 0/0. The increase for 1922 as compared = 
ean) to: 1921, was 44 0/0 for the number of bills and 10 0/0 for their | = 
| eam sp ae value. : = 
; The average of our discounted bills, exclusive of frozen bills 3 

a ae and French Treasury bills, discounted in respect of loans to 
the State and to foreign Soest a 
GTN CCS (USS nA a ae a Sc Fr. 2.783.500,000 “ 
_ The maximum was reached on 31st hogs | eG. 
October 1923 2... 1. eee Fr.  3.976.700.000 ae 
: the minimum, CieeO Lie Ine L925. eae ees Fr. — 2.157.000.000 (ae 
: In 1923, 8.244.226 bills were discounted at our Head Office, cae 
details as below : - ae 
Bills Pronto Krad <to¥ 10afranes. 2004 6-3: RTS 7933 eo 
eee ee yc AO.. OU SEL ATICS We. ss <1989:307: Fores 
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ie 
5a h AO OL 16-100 francs = 4 ~ eek iy 
y above 100: {rans si). sma) Se ee 6.160.364 
. Tata ee eee 8.244.296 


Almost 25 0/0 of the above amount con- 
sist of bills not exceeding 100 francs. 


The average period of currency for the bills discounted is 
slightly over 24 days. 


FROZEN BILLS 
On December 23rd, 1922, the amount of 





BTOZED: (DT IS WAS ce eee a ee ee ee ie ae 28.919.000 
On December 22nd, 1923, it was reduced 

LOL: SR ial Pa ER er A A OMIT: 2G oe Bee a | Sree 13.611.000 

or a decrease of ......... Shc Sec Rau ee Fr. 15.308.000 
As compared to the maximum ......... » 4.476.000.000 


the total decrease is 99,/0 0/0. 


It is hardly necessary to point out once again how much 
credit the above results do to French trade, which entirely 
justify the confidence which the Legislation of 1914 placed in 
its traditional respect of its obligations. 


ADVANCES ON SECURITIES 


During the financial year the advances 








on securities amounted to .............. Fr. 25.015.581.200 
In 1922, they amounted to ............ Fr. = 2:1.089.448.300 
Orzaneincre dase. Ofc oem Ae ote keane Fr. 3.926.132.9000 
The item of advances was as below : z 
Maximum, 12th December 1923 ...... Fr. 2 435.200.000 
Minimum, 28th February 1923 ........ » 2.029.400.000 
In 1922, the maximum and minimum were as follows : 
VE ASANTE IT yl a Rs ae ee eos ee 2.402.900.000 
Metra Uae ee ig eh Seu On ce ee 2.073.400.000 


NOTES IN CIRCULATION 


The variations in the amount of notes in circulation were as 
follows : ; 





22nd December 1923 ......... fe ee Fr. 37.763.017.520 


~Maximium,-ord October1923 | oso 2 54). » 38.529.635.600 
Minimum 27th December 1922 ........ » 36.359.286.400 


On December 22nd 1923, the details of the notes in circulation 
were as below : 





13.591.495 notes at 1.000 Fr. value.... Fr. = 13.591.495.000 
4702463 — yy “500 ») ae ee » 2.366.231.500 
155.094.966 » » 100 » » fea » 15.509.496.600 
67.394.690 »  » 50» » AAS » 3.309.734.500 
62.281.296 eae 20» » ae » 1.245.625.920 
96.051.366 » ~~ » 10.» » Cpe » 960.513.660 
143.984.068  »  » aay » aa » 719.920.340 
D45.1500.044: notes total value ............ Hr: °37. 2000 LA020 


The maximum fixed by the decree of September 28th 1920 
for the issue of bank notes was 41 milliards francs ; there were 
no modifications to this during the last financial year. 


CURRENT AND DEPOSIT ACCOUNTS 


The amounts paid in to current and deposit accounts were 
as follows : 


ME oy RRL NR oF ct tin Jn, Sogn ve oe A Fr. 660.102.700.000 
The withdrawals amounted to ........ Fr. 660.202.500.000 
i. e. a total movement amounting to .... Fr. 1.320.305.200.000 





In 1922, this movement amounted to... Fr. 1.092.388.900.000 


There is, therefore, an increase of .... » 227.916.300.000 





On 22nd December, the balance of the current and deposit 
TEOLIIIN Se AlHOUDLCO LOL oe eew Sevic dk vba wee Fr. 2..234.235.000 

The maximum and minimum of these accounts were as 
follows : 

Pee TRIITIIT) AC PULL Ys LO ah Vicks vtec Fe ry> os Fr. 2.553.700.0600 

Minimum, 19th September 1923 ...... ir 1.877.500.000 





The number of current or deposit accounts opened in Paris, 
the Branch Offices and the Auxiliary Offices increased from 
321.900 at the end of 1922 to 326.100 at the end of 1923. 

If the interest accounts be included, the total number of 
accounts opened in our books exceeds 342.300. 


CASH MOVEMENTS: SPECIE, NOTES 
AND TRANSFERS 


The general movement of cash (receipts and payments) is as 
below : 


Spediets. eg ee Se ae Fr. 581.019.800 


Nites cd feo bon aa oer Se eds Nee ae » 225.725.649.000 
SHINS IETS! «tere Aes eal seme »  1.358.649.483.100 
ifotal ea ee Fr. 1.584.956.151.900 


In this general movement, 86 0/0 of the transactions were 
carried out without any movement of cash. 

The above shows how adequate have been the measures we 
have taken in order to further the use of transfers and cheque§. 


During 1923, the number of promissory notes, transfers and 





country cheques amounted to ........ jab 60.689.200.006 
1 COSY EVE GES i Wig RL PAA tien, eran ae a Rees » 51.125.787.900 
Bran increasesdhis tbe ori Clee » 9.563.412.100 
The details of these issues are as below : 
1922 1923 

Promissory Notes. ....«.°..).%; 25.514.900 18.711.200 
PPUSLETS sac) oil iar ee ee 39.532.014.400 48.019.073.000 
PMOUHEeS —°25 2a Fae he 7.185.896.100 8.110.950.600 
Circular cheques (Letters of 

Tar hn daa aes i eee erga Se Za 4.382.362.500 4.540.465.200 


511.125.787.900 60.689.200.000 





All our Offices have a current account for postal cheques 
(chéques postaux) at the post office of the district. 


In 1923, the total movement of these accounts (debit and credit) 


SOTA tO, Cth eee i Che cs CO Fr. - 35.894.423.000 
BesACRINS), IN Weare ts se hie tee sie » 31.873.509.000 
1. e: an increase of ....... Fa ee Pe Tr; 4.020.914.000 


This year, in 24 new offices (Alencon, Auxerre, Carpentras, 
Castres, Chalons-sur-Marne, Chartres, Chateauroux, Chatelle- 
rault, Cognac, Dunkerque, Epinal, Etampes, La Fleche, Mamers, 
Nevers, Pithiviers, Poitiers, Provins, Reims, Les Sables d’Olonne, 
Saint-Quentin, Soissons, Strasbourg, Voiron), we arranged for 
clearing days for the settlement of time commercial bills. The 
number of local clearing organizations was thereby raised to 96. 


The bills discounted through the above organizations 
amounted to : 


AIHA 923 5 He th aN Es gy Re ATE Fr. 33.442.100.000 
aS against {n-1922) Sane es A ee » 26.090.900.000 


Peel aNCLeAaSGyOlvo i. see Ret es Fr. 7.351.200.000 





> 
ioe ge ee = : a 


Say eee 


DEPOSIT OF SECURITIES AND STOCK EXCHANGE 
ORDERS | 


At the end of the Financial year 1923, the details of the deposit 
of securities was as below : 








' Depositors Securities 
Securities deposited in Paris by — _ 
DEIR EIS eee te SOR AS 96.317 9.142.034 
Securities deposited in our Branch : 
Offices by individuals .......... 31.305 1.797.943 
: Dota eae este ce eit 127.622 13.939.977 
Securities deposited by the Stock- 
brokers Syndicate (Syndicat des 
Agents de Change) °.....2.5...... 70 2.062.700 
iximietotabe 25 lols est ec. 127.692 13.002.677 








The Stock Echange Orders carried out for the account of our 
customers were as follows : 





Number Amount 
OS pe Be es ea 185.950 «Fr.  1.369.278.700 
as against 
ee ee ee a 146.187 » 1.242.417.900 
PeLTeOSG IN) LOZ, ov... ice cea 39.763 ir, 126.860.800 





As we did in preceding years we took part in the two issues 
of Bonds by the Credit National, the first from January 8th 
to February i0th and the second from June 15th to July 13th. 

We also participated, in December, in the issue of 6 0/0 bonds 
by the Credit Foncier de France. 


LOANS TO THE STATE 


The total amount of our permanent loans, free of interest 
to the State redeemable when our privilege of issue expires, is 
fixed by our Conventions at 200 millions ; details as below : 
60 millions in accordance with Convention of 10th June 1857 ; 


80. » » » 29th March 1878 ; 
40 » » » dlst Oct. 1896 ; 
20 » | » » 11th Nov. 1911 ; 


The authorised maximum amount of temporary loans to the 
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State since the beginning of the war, which since that date had — a 


been successively raised to 27 milliards, as by our Conventions 
of April 24th 1919 and April 14th 1920, was reduced to 24 mil- 
liards as from January Ist 1923, and ‘was kept at that figure 
during the entire financial year under consideration, in accor- 
dance with the Convention of December 21st 1922, which was 
ratified by the law of December 3ist 1922. 


The balance of these loans varied according to the Treasury’s 
available credits, between 22.500 millions and 23.900 millions. 
On three occasions, in July, September and October, it almost 
reached the legal maximum. At the end of the financial year 
it reached 23.300 millions. 


In accordance with the terms of the Convention of December 
29th 1920, ratified by the law of December 31st 1920, the State 
undertook, as you know, to continue the amortisation of its 
debt to the Bank at the rate of at least 2 milliards francs per 
annum. 


Last year, we explained why this annuity of 2 milliards had 
been exceptionally reduced to 1 milliard for 1922. 


In view of the particulary heavy charges which the State 
Treasury has had to meet during the whole of the year under 
consideration and especially towards its close, we have again 
been obliged to agree to a furthcr reduction of the annuity 
fixed in 1920. 


About the middle of December the Treasury informed us that 
the margin of less than one milliard available out of its loan 
account did not allow it to refund on December 31st the 2 mil- 
lhards stipulated in our Convention. 


Your Council was again obliged to accept the situation, which 
evidently could not be modified on the eve of the date of 
payment. 


In accordance with the terms of a Convention dated 14th 
December 1923, ratified by the law of December 27th 1923, your 
Council agreed that the annuity for 1923 should exceptionally 
be reduced to 800 millions, corresponding very nearly to. the 
balance available at the end of the year, of the reserve and 
amortisation account. 


This further derogation from the refunding scheme, drawn 
up three years ago, is, like the preceding one, of an exceptional 
nature and only affects the year 1923. » 


For the future, the State will be bound to fulfil the obligations 
ii entered into in 1920, the regular execution of which is indis- 
pensable to the re-establishment of our financial situation. 
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AMORTISATION ACCOUNT 


On December 29th 1923 we paid to the State the available 
balance of the amortisation account opened in accordance. with 
the law of December 26th 1914, ratifying the Convention of 
September 21st 1914 and the law of December 20th 1918, which 
ratified the conventions entered into at the time the privilege 
of the Bank was renewed. 


Up to December 29th 1923, several payments had been made 
into this account amounting to Frs. 3.405.346.789,64 which in 
accordance with the above mentioned conventions, was divided 
up as follows : 


Amortisation of doubtful frozen 


SRE is AY Ld, EN ITA rine ek ss Fr. 12.827.406.37 
Amortisation guarantee for reco- 
Ear GI TOZE TI: DIES « ivctaa?s celateerc ds toss » 512.667.591.50 
Surplus paid to the State on De- 
cember 3ist' 1921 and 1922 .......... » 2.085.341.506.41 
Surplus paid to the State on De- 
coool SC RAAG TS 4 0 9 Sip art A a » 794.510.285.336 
eas bt Ha tg pea ee es Bo Peak? ss Fr. 3.405.346.789.64 
Out of the above total, the sum of Fr. — 1.418.671.874.95 


was derived from the additional interest of 2 0/0 charged on 
the loans to the State one year after the end of hostilities in accor- 
dance with the Convention of September 21st 1914°; the remain- 
der i. e. Fr. 1.986.674.914.69 was derived from the special 
contribution out of the Bank’s additional war profits, as pro- 
vided in the lew of December 20th 1918. 


The additioaal clause of March 11th 1918, moreover, provides 
for the opening of an additional account, to be credited with 
the interest paid to the Bank on the balance of the amortisation 
account, pending the allotment which will take place on the 
day of final settlement. This interest is reckoned at the same 
nett rate as that on loans to the State. 


On December 23rd 1923, this interest amounted to 13 mil- 
lions 642.380 francs 59 cent. 


PROFIT and EXPENDITURE 


‘During the finan- 
cial year 1923 the | 
gross and extraordi- 


nary. profits realised — 
Gess deductions ma- 
de in accordance with 
the laws of 26th 
December 1914 and 
20th December 1918) 
credited in the Amor- 
tisation account 
amounted to ..... Fr. 455.686.228.58 





The Administration 
expenses for Paris 
and the_ Branch Offi- 
ces, including the 
amortisation of the 
Branch Offices, the 
maintenance charges 
and transport § char- 
ges for notes. and 
specie, etc, amounted 
Err, oh hr Gece Fr, 155.814.739.46 


The expenses in 
connection with the 
purchase of buildings 
for the purpose of 
decentralising the 
Head Office amoun- 
Lt ey CORA aes Se ag asia tig EY, 526.000. » 


The expenses in 
connection with the 
purchase of buildings 
for the formation or 
extension of Branch 
Offices and Auxiliary 
Offices amounted to. Fr. 4.042.800. » 


Payments to the 
Pension Fund : 


1° To the Pension 
Fund of theemployees Fr.  17.000.000. » 


2° Fo the Pension 


Fund of the ladies 
CINDIO VEO Penns ea Fr. 9.000.000. » 


Carry forward .... Fr. 186.383.539.46 Fr. 455.686.228.58 ¥ 
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. Brought forward .. 


Payments to the 
Provident Fund for 
employees not on the 
Seetiare stalfiee:. sc. 


Special allowances 
granted to the Staff 
on account of the high 
cost of living, or on 
account of their ha- 
ving a member or 


‘members of their fa- 


mily dependent on 
them, allowances to 
friendly societies . 


The nett balance 
therefore amounts to 


To the above the 
following must be 


+ added : 


The re-discount for 
the second half year 
0 CU? 3. Cyl ae 
The balance brought 
forward from the 
second half year of 
erareaag > Sates x ok 


From the above 
total the following 
must be deducted : 


' 1° The payments 
made : 
To the State, gene- 


ral or special taxes 
anaeroyaitics.. co... ; 


Carry forward .... 


bei 


Fr. 


Fr. 


Fr. 


Fr. 


~ 


EO ae 


186.383.539.46 


4.000.000. » 


41 297.718. » 


93.007.765.10 


93.007.765.10 


Fr. 455.686.228.58 


Fr. 


br; 


Fr. 


Fr. 


Fr. 


Fr. 


231.681.257.46 


22.4,004.971.12 


13.608.924.. » 


5.213.296.12 


242, 827.191.24 


242.827.191.24 


Brought forward .. 


To the additional 
account, being inte- 
rest credited to the 
amortisation account 
(Law of 20th Decem- 
DEPCTOLS eee so 7 on 


To the provision 
for contingencies . 


To the provision 
for doubtful bills .. 


To the Provision 
for exceptional admi- 
nistrative expenditure 

To the profit 
account in addition 
to the capital, being 
amounts correspon- 
ding to the portion 
added to the nominal 
capital yielded by the 
raising of the rate on 
loans above 6 0/0 ... 

2° The re-discount 
for the second half 
Meare. LOAD et Gear 

3° Balance brought 
forward from _ the 
second half year 1923 


The nett balance 
in conjunction with 
the income from the 
Bank’s own invest- 
ments amounting to 


have put it in a posi- 
tion to pay on the 
shares a nett dividend 
of 290 francs, viz. on 
182.500 shares ..... 


Fr. 93.007.765.10 Fr. 24282719124 


= le 
pees 


‘s ‘ ‘ ; > _ - ie = ; cle 
, j 3: ett oo pe TS $ 
Sek ayes (22 Se ; 
29 ; * ‘ ; Pip peaen oy So 
ey ; 


{ 


ee 2:300.100. Lt 
Fr. 40.000.000. » 


Fr. 45.000.000. » 


Fr. 6.000.000. » 


Fr. 10.738.348.17 


Fr. — °19.726.596. -» 


rer, 2.604.229.10 Fr. 219.440.723.54 





_ 23,386.467.70 


Fr. —29.538.532.30 


—_ 


Fr. 52.925.000. » 


ee 








DIVIDENDS AND SHARES 


The gross dividend for the first half year of 1923 
RCRA evan ig sence oa ih sg re eee i eee ae Fr. 161.11 





That of the second half year at ................ ye £6147 
RNS TANTS STGS 19 es SRS Ie Sa ae Gn Sg RS re Fr. 322.22 
The above corresponds to a nett dividend, after 

er O ee Ta Xk eSit Ol. areca. oho ace i ee os a es Fr. 290. 


The dividend on the 182.500 shares of the Bank is payable ey 
the Head Office to 10.522 shareholders holding 83.855 shares, and 
at the Bank and Auxiliary Offices to 23.465 shareholders holding 
98.645 shares. 


136.654 shares belong to shareholders who have the free dis- 
posal of their property, and 45.846 to married women, minors, 
and to persons deprived of their rights, who are only entitled to 
alienate their property provided they have certain authorisations 
or have fulfilled certain formalities. 


On 22nd December 1923, our shares were allocated among 
the shareholders as follows : 





mouareholders holding 1 share .........0...0 04. 11.783 
» » Pranareaay fs uk Cn eee 7.368 

» » fronaca.to -5 shares«..8...% pany: 

» » trom . t to -10-shares:; 1. 4.215 

» » from 11 to 20 shares ..... 1.695 

» » from 21 to 30 shares ..... 655 

» » Promx Loto USSU ares a6. oe 385 

» » from: 5isto-l00:sharea. 3.8 248 

» » ver HA) Shares cc se een 91 
Flees Ree tee ree etree kt oat oe ay 0S, Si aly ae ae 33.987 


The number of shareholders holding one share is more than 
one third of the total and the number of shareholders holding 
one or two shares xmounts to more than 55 0/0 of the total. 


In accordance with our custom, this closes the report on the 
operations for 1923. 


There has been a wide extension of our operations in propor- 
tion to the increase of business, the unmistakable signs of 
which have been pointed out above. 


Our credits have been proportionate to the requirements of 
Trade, and have been entirely guaranteed both by our statutory 
rules and by those traditions, to which France remains faithful, 
of methodical work, of reliability as regards the dates of pay- 
ment and of a profound respect for social peace. 


ied). Weg 


In view o the present crisis in our exchange rate, it is well not 
to overlook such indications and such guarantees of sound eco- 
nomic prosperity. 


They are indeed no less reassuring than the resolute efforts 
made by the Government and Parliament to balance the budget. 
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ia Golds 206 ..  8.675.947.958 30 
Specie and Bullion in Gold abroad.» 1.864.320.907 70 ne 
Parts, in the Branch ey pe a a sash 5. 836.663.235 40 
Offices and sbroad. 5.540.268.866 » 
Sven 2s, 296.394.369 40 
Available cash and credits abroad . 575.733.650 93 
Bills due yesterday to be cashed 
SOS Vee oar ie gee obec ees 1.366.240 33 
DISCHUNS AP ATIS oon Sel ee OR. 1.545.600.725 44 
3.434.916.545 4 
Discounts in the Branch Offices 1,889.315.820 » : 4 
Peozeno bills. in Paris “224 o. So. 1.627.214 » 
| Frozen Bills in the Branch 13,611.2235 93 
Raitiead << trer Se Aas ae 11.984.009  » 


Loans on Bullion and Specie in 


( 
LE Ng ic) So ces Soe ae go eae ghey 12.874.000 » | 


Loans on Bullion and Specie in 
AN TRA Sylhet Ose icc ee gen pee py 


Loans on Securities in Paris ..... 333.772.764 59 


Loans on securities in the Branch 
Offices 2.067.399.608 » 


Loans to the State (Laws of 9tb 
June 1857, 13th June 1878, 17th 
November 1897, 29th December 
1911 et 20th December 1918) ... . 200.000.0080 » 


Loans to the State (Laws of 5th 
Auyust ant 26th December 
1914, 10th July 1915, 16th Fe- 
bruary and 4th October 1917, 
Dth April and 7th June 1918, 
Sth March and 17th July 1919, 
22nd April and 31st December 
1920 y 31st December 1922). 23.300.000.000  » 


French Treasury Bills discoun-: 
ted in respect of loans made 
by the State to Foreing Go- 
vernments (Laws of ist April 
and 20th December 1915, 15th 
February and 4th August 1917, 
22nd March and 20th December 


12.874.000 » 


2.401.172.3872 59 


ESO pS RS LAE aE Eh ey a oe 4.583.000.000 » 
« Rentes » of the Reserve Fund 12.980.750 14 
Psat ADI G: cc RENLOS SD SS: wees ws a 130.697.438 43 
« Rentes » tied up (Law of 9th 

INE aes 6 CSU Byte eit Se eae RR he ee fee 100.000.000 °° » 


Premises and Furniture of the 
Bank and Buildings of Branch 


TRE CSO ie Ted Stk Smet an net « 152.577.569 41 
Special Reserve Fund ........... 8.407.438 93 
DIESCOMANGOUS — sie pie Padi rebets sega 2.101.760.885 63 


Oba 5 ie. 42.865.761.350 23 











Bank's. Capital. see. «ae sata. 
Profits in addition to the Capital 
(Laws of 9th June 1857 and 17th 
RLVOIN DOL A OF Leonie catered 3 
Personal Property Reserve ....... 
Real Estate Reserve ......... 0.0% 
PIGCRAES TESON VER © oS oo aS ics ea oe 
Amortisation gua- 


Amortisation rantee 


account Convention of 26th 
e Cat yr Ag 7: 
(Laws of 6th Art. 3) 


December 1914 
and 20th De- 
cember i913). 


Surplus applied in 
the amortisa- 
tion of loans to 
the Government 


Additional Interest Account to the 
Amortisation Account (Law of 
20th December 1918) .......... 

Bearer Bills in circulation ....... 

Interest on Securities deposited or 
PGS SET LOU? cn aioe the at ace els oe 

Promissory Notes and _ Receipts 
payable in Paris et in the Branch 
UBUD nt AAOIE  Yidekds dhe « alevain sic é 6 

Treasury Current Account ........ 

Current and Deposit Accounts Pa- 
SEM ENA Soak Gr ewes Bip! aah o! « Wolves 

Current and Deposit Accounts 
RPEEIOEE? CHEUNG ES hte Rie ws orame oe ea e000 

Pivigpnds payable’. 6... eas. 

Re-discount of bills discounted not 


Ptee POR DAY IION Ui. sie ia wtspe'ers a ae 

Payments to the Pension 

Fund of the employees 

and allowances ......... 

Profit} Gross Dividend : 1614 fr. 114 

‘ ONE Uret AG oP yor a0 arava evel % 
an 


Payment to the State of an 
Loss amount equal to the por- 
tion of the annual dividend 
exceeding 240 fr. nett ... 
Balance 


Miscellaneous 


a6) 6 78, 6 a) 6) 6 6.0" © e610, 0" a), ¢ 6 


LIABILITIES 


482.500.000 » 


60.979.189 38 
22.105.750 14 
4.000.000 » 
8.407.444 16 


912.698.591 50 


782.880.542 64 


13.642.380 59 
37.763.017.520 » 


50.469.648 06 


457.233 10 
21.439.526 46 


1.423.080.584 96 ] 
. 2.234.234.626 96 

811.154.042 » \ 
3.216.441 » 


19.726.596 » 


65.000.000 » 


29.402.777 78 106.132.006 88 


9.125.000 » 
2.604.229 10 
1.079.853.883 39 


42.865.761.360 23 
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